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SUMMARY  OF  THE  84TH  CONGRESS,  FIRST  SESSION  -  PART  III  -  APPROPRIATIONS 

This  Newsletter  analyzes,  on  the  basis  of  the  latest  available 
figures,  how  yowr  government  plans  to  spend  your  tax  dollars, 
and,  in  general,  what  the  federal  employees  paid  by  those  taxes 
will  be  doing. 

THIS  YEAR’S  FEDERAL  SPENDING  ESTIMATED  AT  $63.8  BILLION 

During  the  current  1956  fiscal  year,  which  began  July  1,  1955,  it  is  estimated  that  the 
Federal  Government  will  spend  $63.8  billion.  Of  that  figure,  60.8  per  cent  will  go  for  current 
military  purposes,  10.7  per  cent  for  interest  on  the  national  war  debt,  and  7.5  per  cent  for 
veterans’  services  and  benefits.  In  other  words,  the  cost  of  present  and  past  wars  still  amounts 
to  over  three  fourths  of  the  government’s  estimated  expenditures. 

Estimated  receipts  are  $61.1  billion,  leaving  a  deficit  of  $1.7  billion.  Direct  taxes  on 
individual  incomes  account  for  47  per  cent  of  receipts;  direct  corporation  taxes  are  29  per  cent; 
excise  taxes  including  liquor,  tobacco,  gasoline,  telephone,  railway  fare,  jewelry  and  enter¬ 
tainment  taxes  are  14  per  cent;  customs  and  other  receipts  amount  to  7  per  cent;  and  3  per  cent 
will  be  borrowed.  Not  included  in  this  figure  are  an  estimated  $2.4  billion  in  postal  revenues, 
or  receipts  from  social  security  deductions  or  railroad  retirement  funds. 

Where  Your  Tax  Dollar  Goes 

The  first  session  of  the  84th  Congress,  which  recessed  August  3rd,  appropriated 
$52,199,715,000  in  new  funds  (in  addition  to  $925,805,000  supplemental  and  temporary  appropriations 
to  be  spent  before  June  30,  1955).  This  figure  does  not  include  the  $6,765,000,000  for  interest 
on  the  National  Debt,  which  is  considered  a  standing  obligation  and  not  reviewed  by  the  Appro¬ 
priations  Committee  from  year  to  year,  $2,200,000  for  agricultural  price  supports  from  moneys 
already  appropriated  to  the  Commodity  Credit  Corporation,  and  $625,000,000  for  railroad  retire¬ 
ment  benefits.  The  total  amount  of  budget  authorizations  for  spending  which  Congress  granted  to 
federal  agencies  for  1955  was  $61.77  billion.  This  amount,  called  “New  Obligational  Authority’’ 
includes  unused  portions  of  some  earlier  appropriations,  and  authorizations  for  direct  expendi¬ 
tures  from  public  debt  receipts,  and  contract  authorizations  as  well  as  the  new  appropriations  an¬ 
alyzed  in  this  Newsletter, 

This  Newsletter  deals  primarily  with  the  new  sums  appropriated,  over  which  the  congres¬ 
sional  Appropriations  Committees  technically  have  jurisdiction  —  but  which  do  not  include  either 
the  sums  mentioned  above  or  the  large  carry-over  funds  not  yet  spent  in  the  Defense  Establish¬ 
ment  and  for  foreign  aid.  Appropriations  have  been  regrouped  according  to  the  major  purposes 
for  which  they  are  to  be  spent,  instead  of  the  particular  Department  of  Government  which  handles 
them.  All  figures  have  been  rounded  to  the  nearest  thousand,  and  percentages  to  die  nearest 
hundredth. 

Apportionment  Similar  to  Earlier  Years 

In  comparison  with  the  funds  appropriated  last  year,  the  1955-6  appropriations  are  divided 
in  roughly  die  same  way.  Current  expenditures  for  national  defense  and  for  the  cost  of  past 
wars  together  account  for  80  per  cent  of  all  funds  which  is  slightly  under  the  same  percentage 
for  the  previous  year.  Non-military  foreign  aid  and  technical  assistance  appropriations  have  in¬ 
creased  from  4/5  of  a  per  cent  to  almost  1‘/  per  cent  —  and  non-agricultural  resources  will  re¬ 
ceive  slightly  more  than  earlier  —  2  per  cent  instead  of  1  2/3  per  cent.  The  proportion  of  the 
appropriations  devoted  to  agricultural  resources  has  decreased  from  1.6  per  cent  to  1.2  per  cent. 

All  o^er  categories  of  government  are  receiving  almost  the  same  share  of  the  appropriations 
dollar  as  earlier. 


APPROPRIATIONS  MADE  BY  CONGRESS  FOR  THE  1955-6  FISCAL  YEAR 


(Dollars  rounded  to  thousands; 

%  rounded  to  the  nearest  hundredth.) 


I. 


NATIONAL  DEFENSE  AND  MILITARY  SECURITY* 


Defense  Department  — 

Air  Force 

Navy 

Army 

Office  of  the  Secretary,  National  Security  Training 
Commission,  and  other  inter-service  activities 


$15,479,054,000 

9,560,808,000 

7,329,953,000 

701,410,000 

$33,071,225,000 


Merchant  Marine* 

Atomic  Energy  Commission*  (including  non-military  development  work) 
Strategic  and  Critical  Materials  (mainly  stockpiling) 

Emergency  Agencies  —  Office  of  Defense  Mobilization,  Federal  Civil 
Defense  Administration,  National  Defense  Emergency  Fund 
Selective  Service  System 

Central  Intelligence  Agency  —  for  construction  only 
National  Security  Council 

Military  Aid  to  other  countries  —  military  assistance,  direct  forces  and 
defense  support  in  Europe,  Near  East,  Africa,  Asia  and  the 
Pacific,  NATO,  and  administration  of  Mutual  Defense  Assist¬ 
ance  Control  Act 


$33,071,225,000 

219,645,000 

834,227,000 

549,200,000 

71,850,000 

27,216,000 

5,500,000 

240^000 


2,147,275,000 


*Includes  some  non-military  funds  as  indicated 


36,126,378,000  =  70.74% 


11.  COST  OF  PAST  WARS 

Cost  of  administering  $275  billion  National  Debt  (this  figure  does  not 
include  S6.8  billion  interest  on  the  National  Debt,  which  must 
be  spent  in  addition.) 

Cost  of  occupation  of  Germany  and  Austria  (State  Department) 

Korean  War  Claims  Settlement  Commission 
Veterans  Administration 

President’s  Commission  on  Veterans’  Pensions 

Unemployment  Compensation  to  veterans 

Battle  Monuments  Commission;  Army  cemeterial  expenses 


44,500,000 

7,750,000 

12,200,000 

4,466,128,000 

300,000 

120,360;000 

9,92Q000 

4,661,158,000  =  8.93% 


III.  FOREIGN  AID  AND  TECHNICAL  ASSISTANCE  PROGRAMS  (NON-MILITARY) 

United  States  Economic  Aid  (Development  Assistance) 

United  States  Technical  Cooperation  (Point  Four) 

Technical  Cooperation  —  Organization  of  American  States 
President’s  Fund  for  Asian  Economic  Development 
Intergovernmental  Committee  for  European  Migration 
U.S.  Refugee  Relief  Act 
U.S.  Escapee  Program 

International  Educational  Exchange  Activities 
Payment  of  Ocean  Freight  — 

$  2,000,000  to  U.  S.  voluntary  agencies  for  relief  shipping 
$13,000,000  for  shipping  of  U.  S.  agricultural  surpluses 
Administrative  Expenses  of  Mutual  Security  Program  (includes  military) 

United  States  Contributions  to  U  N  Programs 

U  N  Technical  Assistance  (18  months  —  until  Dec.  31,  1956) 

U  N  Children’s  Fund  (UNICEF)  (18  months  -  to  Dec.  31,  1956) 

U  N  Refugee  Fund  (UNREF) 

U  N  Relief  and  Works  Agency  for  Palestine  Refugees  (in  addition 
to  $3,634,000  unexpended  balances) 

International  Wheat  Agreement 

Reimbursements  to  Commodity  Credit  Corporation  for  wheat  to  Pakistan 
and  for  famine  relief  to  friendly  people 


162,000,000 

127,500,000 

1,500,000 

100,000,000 

12,500,000 

15,000,000 

6,000,000 

18,000,000 


15,000,000 

33,500,000 

24,000,000 

14,500,000 

1,200,000 

58,367,000 

57,379,000 

78,932,000 
725,378,000  = 


2 


1.39% 


FEDERAL  APPROPRIATIONS 

FISCAL  YEAR:  JULY*55  TO  JUNE  *56 


totol;  52.2  billion  doliarTj 
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foreign  military  aid  4.1 
atomic  energy  1.6 


stockpiling  1.1 


administration  2.0 


whitehouse, 
congress, 
civil  service, 
tax  collection 
district  of  col. 
Indian  affairs 


crime  control,  courts, 
labor,  immigration, 
commerce,  patents, 
standards,  census, 
housing,  planning. 


FIGURES  SHOW  PERCENT  OF  TOTAL  APPROPRIATIONS 


5 


The  most  striking  information  to  be  gained  from  an  examination  of  the  appropriations  —  as 
is  also  the  case  with  the  budget  as  a  whole,  and  the  figures  on  federal  employment  —  is  that  the 
lion’s  share  is  still  devoted  to  military  spending.  While  80<;  of  each  appropriations  dollar  go  to 
cover  spending  for  past  and  present  wars,  less  than  20  of  that  dollar  are  devoted  to  non-military 
foreign  aid  expenditures  —  and  only  40  to  social  security,  health,  education  and  welfare.  All 
money  appropriated  for  natural  resources  —  agricultural  and  non-agricultural  both  —  totals  less 
than  half  the  cost  of  operating  the  Veterans  Administration  —  $1.6  billion  as  compared  with  $4.4 
billion.  The  work  of  the  public  Health  Service,  including  grants  to  the  states  and  research  by 
the  National  Institutes  of  Health,  is  granted  about  2/3  of  the  amount  allocated  for  stockpiling  of 
strategic  and  critical  defense  materials. 


Half  of  United  States  Civil  Servants  Work  for  Defense  Establishment 

Employment  figures  also  closely  resemble  those  of  earlier  years.  Senator  Harry  F.  Byrd, 
Chairman  of  the  Joint  Committee  on  Reduction  of  Nonessential  Federal  Expenditures  reported 
on  September  5  that  at  the  end  of  July  out  of  2,384,492  civilians  on  the  Federal  payroll  in 
executive  agencies  (not  including  the  legislative  branch  or  the  judiciary),  1,200,192  were  em¬ 
ployed  by  the  Department  of  Defense  or  closely  related  agencies  such  as  Selective  Service 
and  the  Atomic  Energy  Commission.  This  amounts  to  50.3  per  cent  of  the  civilian  payroll  in 
the  executive  branch,  in  addition  to  the  2,935,000  men  and  women  in  uniform  as  of  June  30. 
This  figure  does  not  include  the  318,073  foreign  nationals  working  for  U.  S.  military  agencies 
overseas.  The  2,384,492  reported  figure  represents  an  increase  of  52,269  civilians  employed 
by  the  government  during  the  year  ending  July  31,  1955. 

Of  the  civilians  employed  by  government  agencies  outside  the  Defense  Establishment, 
512,912  work  for  the  Post  Office  and  177,592  for  the  Veterans  Administration.  This  leaves 
only  493,796  for  all  other  government  agencies. 

In  other  words,  in  round  numbers,  out  of  every  1000  civilian  employees  of  the  Federal 
Government,  exclusive  of  Congress  and  the  Courts,  503  work  for  the  military,  215  in  the  Post 
Office  and  74  in  the  Veterans  Administration.  This  leaves  208  for  all  other  government  ac¬ 
tivities.  Of  these,  36  are  involved  in  the  Department  of  Agriculture,  33  work  for  the  Treasury 
Department,  and  22  for  the  Department  of  tbe  Interior.  There  are  19  each  in  Commerce  and  in 
the  Department  of  Health,  Education  and  Welfare,  13  in  the  Justice  Department,  12  in  State, 
and  11  in  the  General  Services  Administration.  The  remaining  42  include  8  employed  by  T.V.A., 
6  engaged  in  operating  the  Panama  Canal,  and  5  who  work  for  the  Housing  and  Home  Finance 
Agency.  Only  2  people  out  of  the  1000  work  for  the  Department  of  Labor. 

United  States  participation  in  the  arms  race,  the  cold  war,  and  the  cost  of  past  wars  in¬ 
volves  the  employment  of  seventeen  men  and  women  for  every  man  engaged  in  health,  welfare, 
social  security,  federal  educational  activities,  housing,  labor  and  TVA  combined,  sixteen  men 
for  each  one  in  the  Department  of  Agriculture,  and  thirty  for  each  employed  in  services  to  com¬ 
merce  and  industry. 


Why  Not  Get  the  Washington  Newsletter  Regularly? 

Annual  Subscription — $2.00  (Foreign  subscription — ^$3.50) 

Regular,  consistent  reading  of  the  Washington  Newsletter  will  bring  you  current  information  and  sug¬ 
gestions  for  action  on  many  important  legislative  questions.  To  get  it  each  month,  fill  out  the  form 
below  and  send  it  with  your  subscription  payment  to:  Friends  Committee  on  National  Legislation 

104  C  Street,  N.  E.,  Washington  2,  D.  C. 

Enclosed  herewith  is  my  payment  for  one  year’s  subscription  to  the  Washington  Newsletter  at  $2.00 
($3.50  for  foreign  subscriptions). 
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